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the associated states situation 


X, French position 

A. French note of 3 July is vaguely worded offer to 
•’perfect" independence of states through further 
negotiations. Lack of clear cut policy statement 
reflects i 

1, conflicting views in French cabinet; 

2. Desire to explore US attitude before 
taking decisive step. 

g go concessions actually granted but implication 
that 1949 basic accordi might be renegotiated 
before defeat of the Viet Minis is advance in 
French position. 

C. Appointment of Maurice Be jean as Commiss loner 
general represents a clean break with Letourneau 
regime . 

1. Career diplomat. Far last expert. Ambassador 
in Tokyo . 

D. leynaud , just prior to 3 July note, said parliamen- 
tary pressure might force France to negotiate with 
Bo Chi Minh with view to withdrawal. 

1. Pressure for solution is increasing; 

2. But Reynaud exaggerated it; in any case, no 
satisfactory negotiations with Mo are possible ; 

3. Remarks apparently designed to ascertain what 
additional American commitments available. 



II. Cambodian reaction 

A. Cambodian officials in Paris and Phnom Penh react 
cooly to French note: 

I, go word yet on king's reaction. His popularity, 
and unequivocal stand make abandonment of demands 

improbable. 

1. King insists France must give Cambodia status 
like that of Pakistan within Commonwealth. 
Would then negotiate treaty of friendship and 
alliance . 
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IS battalions is 


Fren :t» ©owaander, dcaerai 

n»e©»*®nd«d in late grant of full * ® P 

argued : 

1, ling not bluffing; 

2, go policy of forcible repression feasible 

3 , certain that king would »ho* if* 1 * 

ship for Franco once dealt with a® equal* 


others ia Casbodia) watching for clash and oppor- 
tunities it would provide then. 


A Reaction of Bao Dei and hia preai*** is to read «®re 
iat© French note than actually expressed, hoping 
to force Fro eh head, 

8. Ftetsaseee watching Caobodian eiteetlon, expect 
to share in any benefits won by Casbodia. 

IF, l,aotian situation 

A» Ijitt w officially welcomes French dec lam t loo , 
but cocerned about silitary security * 

F. gilitary situation 


g. gent fall sill probably bring renewed activity ia 
mm woll as against Tonkin delta* 

C. french report Chinese supply since January has 
increa sed free S00 toss to WQ toss a soatii. 
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